Disclosure Statement at 31 December 2024

This disclosure statement is prepared in accordance with the requirements under the Insurance (Valuation and Capital)

Rules and the Circular on Public Disclosure Requirements for the First Financial Year Adopting Risk-based Capital

Regime dated 8 August 2025.

1 Company profile

(@

Authorized insurer’s name

|Liberty Specialty Markets Hong Kong Limited

2 Financial position

@

Balance sheet determined under the Insurance (Valuation and Capital) Rules

(Unit: in HKD thousands)

As at 31 Dec 2024

General Shareholder's
Total .
Business fund
Total assets 1,862,146 1,661,318 200,828
Cash and deposits 964,325 763,497 200,828
Debt securities 196,505 196,505 0
Equities (including portfolio investments) 0 0 0
Derivative financial instruments 0 0 0
Properties 0 0 0
Loans and advances 0 0 0
Reverse repurchase agreement 0 0 0
Other financial assets 176,543 176,543 0
Policyholder’s account assets 1n respect of unit Iinked
. 0 0 0
| products or retirement scheme
Reinsurance assets 518,561 518,561 0
Tax assets 0 0 0
Other assets 6,212 6,212 0
Total liabilities 1,210,456 1,210,456 0
Insurance liabilities 1,055,473 1,055,473 0
Reinsurance liabilities 0 0 0
Repurchase agreement 0 0 0
Derivative financial instruments 0 0 0
Other financial liabilities 115,033 115,033 0
Tax liabilities 15,035 15,035 0
Other liabilities 24,915 24,915 0
Net assets 651,690 450,862 200,828




3 Insurance liabilities

(a) Total insurance liabilities determined under the Insurance (Valuation and Capital) Rules

Insurance liabilities of General Business

As at 31 December 2024
(Unit: in HKD thousands) - - —_ Dircct insurance Reinsurance Total general
Accident and . Marine, aviation, Employees' L . . . B
Motor vehicle Property damage . General liability | Pecuniary loss Proportional | Non-proportional business
health and transport compensation
Total general insurance liabilities . 90 C o o g 90 il omeiNlo il
(gross of reinsurance) Not applicable | Not applicable | Not applicable | Not applicable | Not applicable | Not applicable | Not applicable | Not applicable | Not applicable 1,055,473
Total general insurance liabilities excluding
other general insurance liabilities (gross of Not applicable Not applicable 1,401 11,729 Not applicable 541,235 20,355 451,398 29,355 1,055,473
reinsurance)
Outstanding claims liabilities Not applicable Not applicable 1,034 1,806 Not applicable 382,117 7,151 346,605 20,425 759,138
Premium liabilities Not applicable | Not applicable 211 5,782 Not applicable 123,627 12,519 76,934 5,750 224,823
Margin over current estimate for outstanding X X .
. N Not applicable | Not applicable 90 373 Not applicable 23,667 144 18,953 2,006 45,233
claims liabilities
mirfi‘ge‘;"er current estimate for premium | o, iicable | Not applicable 66 3,768 Not applicable 11,824 541 8,906 1,174 26,279
Total general insurance liabilities excluding
other general insurance liabilities (net of Not applicable | Not applicable 1,106 12,284 Not applicable 283,395 4,733 216,174 19,220 536,912
reinsurance)




4 Capital adequacy
Prescribed capital amount at total level and risk capital amount (“RCA”) by sub-risk, determined in
a . . . . . .
accordance with the Insurance (Valuation and Capital) Rules (without applying the transitional arrangement
under Part 7 of the Insurance (Valuation and Capital) Rules)

Prescribed Capital Amount

(Unit: in HKD thousands) 31 Dec?rilgzr 2024
Market risk (diversified RCA) 51,673
Interest rate risk RCA 8,982
Credit spread risk RCA 3,443
Equity risk RCA 0
Property risk RCA 0
Currency risk RCA 47,453
Diversification benefits within market risk -8,206
General Insurance Risk (diversified RCA) 174,155
Reserve and premium risk RCA 155,427
Natural catastrophe risk RCA 2,824
Man-made non-systemic catastrophe risk RCA 48,709
Man-made systemic catastrophe risk RCA 0
Mortgage insurance risk RCA 0
Diversification benefits within general insurance risk -32,805
Counterparty default and other risk RCA 24,041
Diversification benefits among risk modules -47,898
Operational risk RCA 27,059
Adjustment for loss absorbing capacity cap 0
Adjustment for tax effect -17,280
Any other items which the IA may specify to adjust 0
Prescribed capital amount 211,749




4 Capital adequacy (continued)

(b) Composition of capital base determined in accordance with the Insurance (Valuation and Capital) Rules

Capital Base
.. As at
(Unit: in HKD thousands) 31 December 2024
Unlimited Tier 1 capital 651,689
Limited Tier 1 capital 0
Tier 2 capital 0
Capital base 651,689
(c) Ratio of capital base to prescribed capital amount
As at
31 December 2024
Ratio of capital base to prescribed capital amount 307.8%

5 Statement of Compliance

I am satisfied with the completeness, accuracy and consistency of the information disclosed in this disclosure

@) statement in respect of Liberty Specialty Markets Hong Kong Limited;

I am satisfied that the information in this disclosure statement is prepared in accordance with the Insurance
(Valuation and Capital) Rules and the Circular on Public Disclosure Requirements for the First Financial Year
Adopting Risk-based Capital Regime dated 8 August 2025 (subject to any applicable variation or relaxation);

(i)

The information disclosed in this disclosure statement can be reconciled with the audited specified annual forms
_.._of Liberty Speciality Markets Hong Kong Limited’s annual returns for the financial year to which this disclosure
(iii) statement relates, as submitted under rule 4 of the Insurance (Submission of Statements, Reports and
Information) Rules; and

I am satisfied that Liberty Speciality Markets Hong Kong Limited has complied with all capital requirements
(iv) that apply to it under the Insurance (Valuation and Capital) Rules, during the financial year to which this
disclosure statement relates.

Name: Eddie Young
Position: Chief Executive

Company Name: Liberty Specialty Markets Hong Kong Limited
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